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Initiative Collaboration’/Includes

Joint work to:

I Promote clean and renewable energy in the region
I Increase energy efficiency

I Advocate for regional and national climate policies that are in the
interest of western states

I Identify measures to adapt to climate change impact

Three specific directives:
I Set a regional emissions reduction goal
I Join a multi-state registry to track, manage and credit reductions
I Design a regional multi-sector market-based mechanism



CapandiTrade besign Principles

A Equitable, administratively simple, clear compliance path

A Maximize total benefits and avoid localized or
disproportionate environmental or economic impacts

A Advance economic, environmental, and public health
objectives;

A Real, verifiable, enforceable reductions

A Stimulate investment and reward innovations

A Encourage reductions beyond capped sectors/sources
A Recognition/incentives for early reductions

A Transparent and robust accounting system

A Minimize potential for leakage

A Facilitate links to other systems
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WCl @rgamnzaben

A Partner Jurisdiction Program Design Team

A Subcommittees
I Allocation

I Electricity

I Offsets

I Scope

I Reporting

A Economic Modeling Team
A Legal Group



WClMesign

A Most expansive cap and trade program
designed to date

I Regional Greenhouse Gas Initiative (RGGI) = CO2
from electricity only

I EU ETS = CO2 from electricity, industrial combustion
and process emissions
AWill cover nearly 90% of
by 2015
I RGGI =~28% of emissions
I EU ETS = ~40% of emissions



Econonito\lbodehngr Results

A Possible to meet regional goal with overall
modest savings

A Complementary policies get us about ¥ way to

target

I CAtallpipe standards
I 1% reduction in demand for electricity and gas
I 2% reduction in VMT

A Offsets and banking reduce allowance prices
A Including more sources also reduces prices



Waat-the design is ¢Gindl isn't W
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I the Policy framework

I what must be the same between jurisdictions
for this regional program

Al't i snot

I the specific details; they will come through
legislative and rule processes



