Washington Climate Advisory Team Energy Supply TWG Call #7 Summary

11/07/07
MEETING SUMMARY
Washington Climate Advisory Team (CAT)
Energy Supply Sector Technical Work Group (ES TWG)
Call #8, November 7, 2007, 9:30am — 11:30am
Attendance:
1. Technical Working Group members:
Arlo Corwin Horizon Wind
Rod Brown Washington Environmental Council
Steve Silkworth Avista Utilities
Bob Guenther IBEW Local 77
Bill LaBorde WashPIRG
Sherie Kenepah TransAlta
(for Doug Jackson)
Collins Sprague Avista
Nancy Hirsh NW Energy Coalition
Steve LaFond Boeing
Roger Garratt Puget Sound Energy
Kyle Davis Pacificorp
Tony Ifie Washington Department of Natural Resources
Stan Gent Seattle Steam
John Ryan Weyerhaeuser
2. Center for Climate Strategies (CCS) staft:
Michael Lazarus
Alison Bailie
Greg Powell
3. Washington State Agency (ECY/CTED) Liaison and Attendees:
Stacey Waterman-Hoey
Washington Climate Advisory Team 1 Center for Climate Strategies

http://www.ecy.wa.gov/climatechange/cat_overview.htm www.climatestrategies.us




Washington Climate Advisory Team Energy Supply TWG Call #7 Summary
11/07/07

Background documents:
(all posted at http://www.ecy.wa.gov/climatechange/cat_twg_energy.htm )
1. Agenda

2. PowerPoint presentation for meeting

3. Policy Options Descriptions
Discussion items and key issues:

1. Alison Bailie started the meeting with roll call and review of agenda (some folks having
troubles logging on)

2. Inventory and Forecast

a. Will communicate any changes to text and numbers with TWG members as they
are made

3. Policy Options Document
a. Consider options ES-1, ES-3, ES-5, and ES-6 today

b. ES-7 — one member noted desire to include waste-to-energy (i.e. municipal solid
waste diversion from landfill in order to generate heat and electricity). CCS noted
they would review earlier meeting notes and other TWGs regarding priority for
this proposed option. Upon clarification, that the discussion regarded municipal
solid waste, some TWG members expressed reservation.

c. ES-6:

1. Difficult to tighten the option. Alison spoke with Jesse Berst and Philip
Bane) and they didn’t have suggestions for tightening the option.

ii. TWG brainstormed several ideas for addressing new transmission is not
addressed in package as it stands

1. state could incent

2. likely a Federal Energy Regulatory Commission (FERC) issue
3. Montana landowners given property tax exemption
4

Typically considered a FERC issue, but there are things the state
could do. Form group to address additional transmission? Group
wouldn’t be limited to utility-scale generation and transmission

5. Hard to link new transmission to GHG reduction; focus on smart
grid makes sense

6. RE development zones, property tax exemptions
7. Energy storage — include in follow-up work

iii. TWG decided to add new element to policy design — recommending
further study in this area that could incorporate the above items
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d. ES-1
1. TWG decided that several values needed revision

1. $43/MWh for avoided cost is too low, suggested changing to
$64/MWh based on utility integrated resource plan (IRP)
estimates.

2. Wind capital costs, TWG recommended using $2000/kW without
decrease, based on utility IRP

3. Wind integration costs — some TWG members felt these were too
high, others too low — decided to keep as is.

ii. “Barriers to NUGs...” includes reference to Oregon ruling of UM 1129 —
exact reference was unclear, TWG member to provide this information

iii. “Incentives to directly support...” TWG members suggested reviewing
Oregon’s Business Energy Tax Credit (BETC), also Strategic Investment
Plan (county-driven) or Business and Occupation (B&O) tax.

iv. “Diversity of resources”: beyond [-937. TWG members decided to keep
text referring to expanding geographic limit but exclude references to
particular resources, since resources listed are all included in existing
legislation.

v. “Development costs”: TWG members suggested modifying text.
Encourage Washington Utilities and Transportation Commission (WUTC)
to re-assess the policies and procedures to ensure expand low-GHG
resources. Renewables and related infrastructure costs

e. ES-3

i. Estimates are proprietary, CCS suggested not proposing a quantified
estimate to CAT, TWG felt this was reasonable

ii. TWG members supported lack of quantification, noting that emissions
reduction potential depends on cost-effectiveness tests (carbon price). As
price of electricity increase, efficiency becomes more cost-effective so
potential for this option will depend on these tests.

iii. TWG members suggested noting disagreement on p.19 and move on
f. ES-5

i. Key element is report, possible goal is legislation (reverse these two
sentences in then current draft).

4. Add statement that dollars are real dollars
5. Clarify that Appendix is FYI but items were not reached by TWG consensus
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Next steps and agreements:
e Next version of policy options descriptions document to be sent to the TWG today
and to the CAT tomorrow
Next meeting:

Next TWG meeting is set for November 19, 2007, 9:30-11:30am

Washington Climate Advisory Team 4 Center for Climate Strategies
http://www.ecy.wa.gov/climatechange/cat_overview.htm www.climatestrategies.us




