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To enable the Centralia Plant to economically reduce mercury emissions before
the 2013 deadline proposed by the Department of Ecology, TransAlta proposes the
following changes to Ecology’s proposed rule:

1. Plant would meet an 80% reduction emission rate (0.0174 lb/GWhr) by 2011
and 90% (0.0087 Ib/GWhr) by 2015. Temporary alternate standard would be available
through 2017.

2. Plant would be allocated 376.2 Ibs./yr. allowances (95% - same as EPA
CAMR allowance) through 2017, subject to reductions of up to 19.8 Ibs. for allocation to
new sources for excess emissions through the Supplemental Account approach. Five
percent (19.8 Ibs.) of the state’s allowances would be available for allocation to new
sources as provided by Ecology’s proposed rule. (Note: The EPA CAMR provides for
5% to new sources through 2014 and only 3% to new sources for 2015 -

2017. TransAlta’s proposal would not increase Centralia’s allowances for the period
from 2015 - 2017.)

3. Trading of allowances on EPA national market would be allowed through
2017. Revenues from Plant's trading would be dedicated to air emission controls,
including O&M.

4. For the period from 2010 through 2017, Plant would sell unallocated
allowances from the new source account up to 19.8 Ibs. and transfer revenue to state-
approved pollution control projects (“Emission Reduction Technology Fund”).

5. After 2017, Centralia’s allocations would be based on Ecology proposed rule
and emission rate of 0.0087 Ib/GWhr (i.e., 107 Ibs/yr allocated to Plant, permanent
allocation, state-only trading, 16 Ibs./yr environmental set aside, and 33 Ibs./yr. for new
sources.)



