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® October, 1992, Central Valley Project
Improvement Act (CVPIA)

— Regarding the San Joaquin, the CVPIA
provides that the Secretary shall develop a
“Comprehensive Plan” that is “reasonable,
prudent and feasible” to address fishery
concerns

— Precludes Secretary of Interior from making
water releases for restoration without
Comprehensive Plan approved by Congress.

— Instead, Friant contractors are required to pay
an escalating surcharge ($7) on each acre-foot
of water provided to them; this surcharge is
added to the CVPIA's Restoration Fund.



- Settlement Goals

- Who Pays?

- Third Party Impacts
- Why Settle?

- Where Do We Go From Here?



Settlement Goals

® Restoration Goal

— Water deliveries for fishery releases average
year decrease 15%bo for Long Term Contractors

— Overall water supply reduction of 19%0
(145kaf — 240kaf)

* Water Management Goal

— Water Recovery Account Plan-$10/a.f. in wet
conditions

— Plan to get back water (recirculation, recapture
and reuse)

— Utilize Transfers/Exchanges/groundwater
programs



Who Pays?

* Friant water users (No Additional Charges)
— through existing CVPIA Surcharge
($8MM/year average)
— Portion of CVPIA Restoration Fund Charge
(up to $2MM/year)
— Capital component of water rates redirected
($10MM/year average)

®* Federal authorization and future appropriations
($250MM additional funding authorized)

e State participation

— Infrastructure Bond and Caves Initiative (Prop. 84),
future bonds and appropriations

(Prop 84-$100MM for SJR; Potential for substantial
funding for levee work from Props 1E and 84)



Third Party Issues
 No water or operational impacts to 3"
parties
® ESA Take protections
e | andowner and facility protections
® Financial protections
* Agreement on legislation



Why Settle ?

e Litigation Status/Uricertainties:

— Federal Court rulings in favor of plaintiffs, including
fishery ruling in 2004; remedy scheduled for 2006

— Limited Judicial tools to implement court ordered
restoration (could be limited to water releases)

— Lack of funding to improve SJR could greatly
Increase water reqguirements for fish

e Settlement Provides:
— Resolution of all legal claims
— Water Supply Certainty for 20 years or more

— Opportunity to recover water and/or develop water
supplies

— No additional financial exposure

— Cooperation from federal, state and local

governments and plaintiffs provides greatest chance
of success for future



Many questions have arisen with regard to
why the Parties in the litigation NRDC, et al.
V. Rodgers, et al. settled. While each of the
various parties has their own reasons, the
Friant Water Users Authority’s reasons were
simple: we wanted water supply and financial
certainty coupled with the opportunity to
reduce or avoid the water supply impacts.
The alternative was probably going to be an
adverse judgment that would have meant
significant impacts of unmanageable
proportions.



The following chart summarizes economic impacts 20
years into the future, as a new groundwater
equilibrium Is established, associated with an
anticipated adverse court ruling and economic impacts
assoclated with fishery flows suggested by plaintiffs.

Both reports were developed by Authority experts in
preparation for trial.



Friant LT Irrigation water
contractor impacts

Reduction in Water Deliveries

Current Riparian Releases

Additional Releases for
Fisheries

Remaining Flood Releases

Farm land out of production

Lost Crop Production

Income Impact

Employment Impact
(jobs lost)

Certainty of Supply

SETTLEMENT
(without buffer flows and no

recovery of water supplies)

145,000 acre-feet
117,000 acre-feet
320,000 acre-feet
140,000 acre-feet
51,300 acres

$159.3 million direct
$264.9 million total

$36.6 million direct
$80.7 million total

1,360 direct
3,070 total

Yes

ANTICIPATED JUDGMENT

360,000 acre-feet
117,000 acre-feet
632,000 acre-feet
74,000 acre-feet
116,000 acres

$372.5 million direct
$621.0 million total

$93.1 million direct
$200.9 million total

3,490 direct
7,660 total

None; likely to be subject to

""adaptive' management for

the benefit of fish



® Get legislation passed

e Secure funding at the State and Federal
Level

® Support River Improvements for Fishery
* Work on Water Recovery Plan

e Separately, Friant will continue to pursue
development of water supply development
Including surface storage and conveyance
opportunities



The Secretary Is required to:

e Develop and implement a plan for
recirculation, recapture, reuse, exchange or
transfer of Restoration Flows to mitigate
Impacts to Friant Districts; and

e Implement a Recovered Water Account that
will make wet year water available at reduced
prices
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Contact Information:
Ronald D. Jacobsma,
Consulting General Manager
Friant Water Users Authority
854 N. Harvard
Lindsay, CA 93247
559-562-3496
website: www.fwua.org
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