Wood Smoke Advisory Committee meeting summary

Meeting #1 March 20, 2008
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	Members Present
	
	Representing

	
	
	

	Bob Saunders
	Air Quality Program
	Department of Ecology

	Dave Kircher
	Puget Sound Clean Air Agency
	Regional Air Agencies

	Bill Dameworth
	Spokane Regional Clean Air Agency
	Regional Air Agencies

	Jon Kurtz
	Yakima Regional Clean Air Agency
	Regional Air Agencies

	Judy Bardin
	Washington State Dept. of Health
	State Dept. of Health

	Gary Smith
	Independent Business Association
	Related Industries

	Dave De Bruyn
	American Lung Association of Washington
	Non-Governmental Organization

	Terri Jeffreys (for Sam Pace) 
	Housing Specialist
	Seattle-King County Association of Realtors

	Claudia Vaupel
	Region X Air Quality Division
	Environmental Protection Agency

	John Crouch
	Hearth, Patio, and Barbecue Association
	Related Industries

	Erica Schmidt (for Chris Caron)
	Duraflame
	Product Manufacturer

	Leah Hauer
	Spokane Fireplace and Patio
	Device Retailers

	Liz Norton
	Puget Sound Energy
	Utilities

	Members Absent
	
	

	Mike Duval
	NWHPBA
	Related Industries


Announcements and Discussion
Copies of Senate Bill 6753 (Burn Bans- Solid Fuel Devices) were handed out to the group members, along with congratulations by Bob Saunders and Gary Smith.  The bill was the recommendation of the 2007 Wood Smoke Work Group, and passed into law with no amendments.  
Mr. Saunders also let group members introduce themselves, and then discussed the differences between this group and 2007’s group.  The 2008 group is an advisory committee with no legislative mandate.  The goal will be to get financial and legislative suggestions for the 2009 budget before Dept. of Ecology management by mid May, necessitating a compressed time-frame.

Several Items on the Work Plan were switched between Meeting #2 (April 10) and  Meeting #3 (April 24) to accommodate the availability of wood stove industry representatives.  The topics of Meeting #4 will remain flexible for now.

The topics for Meeting #1 are broken into Incentive Strategies and Barrier Reduction Stategies.
The first two Incentive Strategies were to eliminate sales tax on purchase of cleaner wood and pellet stoves for:

1 replacement of uncertified devices

2 new construction

SALES TAXES:

1. On the whole the group was pessimistic about the chances of eliminating the sales taxes in light of the current and projected budget situation.  
2. Industry didn’t like tailoring credit to cleaner stoves, even though was feasible …if work intensive for retailer.

3. At least one member didn’t think a blanket credit really got at the issue of change-out, they saw it as too blunt an instrument.  It would spend money rewarding those who would be buying a stove anyway.
4. One member thought the capital budget is a better choice than the operating budget as a  source for change-out money. 

Conclusion:  Strong consensus to not pursue these two strategies. 

The third Incentive Strategy considered was to provide a credit toward the state portion of the real estate excise tax (REET) for sellers who remove and dispose of uncertified devices at the time of a property sale.

REET

5. Several members thought the uncertain hit to the treasury could be a problem.  We could estimate the number of eligible homeowners that might use this incentive, but we wouldn’t know for sure, so would be vulnerable to uncertainty.
6. Real estate person thought we could cap it

7. Real estate was potentially OK if it left intact the 6% now allocated to the 6% for public works trust fund.  Their legislative priority is to increase infrastructure funding, especially for transportation, so they would like to increase the 6%, they might have concerns about credits against the 94%. 

8. Some members suggested that it might be better to use the REET as a source of revenue for subsidies for home buyers rather than a home-seller credit.  Some members thought the buyer would be more likely to use an incentive for replacement than the seller.  One member proposed offering a 60 or 90 day voucher to the home buyer (after a sale) to use for replacing an uncertified device.  
9.  One member thought some sellers prepare their home carefully and they would use.

10. There were concerns that a credit might purchase lots of old stoves that weren’t used that much.  It is easier to get old stoves replaced than replacing old stoves that are used a lot.  

Conclusion:  members were warm to the idea of tapping the REET as funding for subsidies, were cool to the credit idea.  One member proposed that the credit approach could be a two year pilot and wanted to not totally dismiss the credit idea at this time, but acknowledged some strong counter-arguments.

The first Barrier Reduction Strategy discussed was to establish a Low-interest loan program.

LOW INTEREST LOAN

1. Bob acknowledged that loan programs still need a pot of money and how to get that was not clear and could compete with requesting change-out money.

2. Gary wanted to add private financing as an option, i.e. that a program could enlist a bank or other lender to participate in the program.

3. Several members pointed out that agencies are not well-equipped to run loan programs.  Also is difficult to deal with defaults with public money.
4. Several folks, including Erica who worked with the EPA change out focus groups, thought financing was an issue and a good credit program would be beneficial.

5. EPA staff in Pendleton have run a loan program.  Ecology staff will get more info on that. 

6. PSE said their 2004 survey data showed that 3% of homeowners burned wood as a primary source of heat (not necessarily sole source).  

7. John C. brought up the “tweeners,” the people that aren’t poor enough to get 100% assistance, but can’t put it on a credit card.  He thinks most purchases are on credit cards.  One retailer said she only had a few customers a month use the private financing available to retailers a few times a month.  

8. Some members were interested in a pilot program with using loans or a higher incentive for tweeners.  

Conclusion:  some excitement about a tweener program, not much conclusion on the loan program, some research to do – Oakridge, HUD, US Dept of Agriculture, Pendleton, etc; acknowledgement that is expensive for government agencies to administer loan programs.

The last strategy discussed in Meeting #1 was another Barrier Reduction Strategy, that of reducing barriers to changing to natural gas stoves and inserts.

BARRIERS TO GAS

1. Liz Norton explained PSE’s fuel switching strategy:  Space heat with gas uses 50% less natural gas and emits 50% less CO2 relative to using gas for turbines to generate electricity used in space heating (or hot water).   PSE plans to propose a program to charge electric rate-payers to offset the costs of extending natural gas and completing hook-ups because it will be cheaper for electric rate-payers than developing new turbine capacity.  PSE is working with NW gas association on idea.   At PSE they use a cost model to calculate the cost of hook-up. Roughly a 2,500 square foot home would likely get a free hook-up if they used gas for heat and hot water.  PSE must pay street repair costs for cutting into street.  If cement streets are cut, it’s very expensive.  

2. PSE energy could do stuff-in mailers to encourage change outs, Avista did that in Spokane. 

3. PSE has a contractor network that could help promote change-outs to gas. 

4. PSE has some 2004 survey data that may be helpful.  For Tacoma, the group wanted to get their data on primary source of heat.  Possibly other info too.  

5. One member wondered if programs might work with cities to reduce those costs if it were really limited to change-out related hook-ups.   Utilities collect and pass on the utility tax to the state.  The Utility Tax  is collected based on usage, 97% of it goes to the state general fund.  This is a possible source of revenue or perhaps credits.  The rates, uses, limitations, etc, could be investigated. 

6.  One member wondered if there was anything that might be done regarding the way  rates for natural gas are set There was not a clear issue identified regarding this. 

7. People agree that if PSE or NW Gas Association proposes a fuel switching, it would help make more homes suitable for wood to gas change-out so the group should support it.  

Conclusions:  The strategic fuel switching proposals looked like the most promising way to reduce barriers, but is probably long-range.  Some possible avenues of collaboration exist with PSE or other gas utilities for mailings, data, marketing through contractors, and maybe others.  
The meeting closed with the decision to poll group members about a new meeting date for Meeting#4.

