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Presentation Notes
We operate advanced rolling and recycling operations worldwide and we are investing heavily to grow with our customers. Our extensive global footprint of superior manufacturing assets and a talented workforce allows us to reliably meet the needs of our customers, wherever they operate.
 
We employ nearly 11,000 employees in 9 countries across four continents.  

Novelis is the only industry player with the capability to produce high-end rolled products in all four major market regions of the world. 

Here are some key statistics by region:
 In North America, we have 3,120 employees, $3.4 billion in revenue and nearly 1,000 kilotonnes of shipments.
 In South America, we have around 1,760 employees, $1.4 billion in revenue and 395kt of shipments.
 In Europe, we have around 4,320 employees, $3.2 billion in revenue and 861 kt of shipments.
 In Asia, we have more than 1,770 employees, $1.8 billion in revenue and 562 kt of shipments.

In FY2013, FRP shipments totaled 2,786 kt. This excludes 22kt of inter-regional shipments.
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This chart compares our market share to that of our competition. As you can see, Novelis is the largest single producer of aluminum flat rolled products with 14% of the market. 
We are showing the top ten single producers on the chart here. 
There are many more producers beyond this group. The market is very fragmented, particularly in China where there are numerous small producers.
The sum of total global rolled aluminum products shipments is around 19,000 kt.
We expect the global flat rolled products market to grow by about 6% annually by 2015.
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Rolled aluminum products are used in a variety of consumer products including cans, electronics and cars
Our customer base reads like a who’s who of the leading global brands in our key market segments. With many of them, we have relationships spanning decades.
In the beverage can business, customers include giants such as Coca Cola, Crown Cork and Seal, Ball, Rexam and Anheuser-Busch. 
In the automotive sector, our customers include major carmakers such as Audi, BMW, Ford, General Motors, Jaguar, Land Rover and Mercedes Benz. 
And in high-end specialties market which includes architecture, electronics and transportation, customers include electronics majors LG and Samsung, packaging customers like Pactiv Corporation, and windows and blinds company, VELUX. We also produce aluminum that has been used in the facades on such stunning buildings such as several of the Olympic Stadium buildings in China, the Titanic Belfast museum, Masdar City in Abu Dhabi and Europe’s largest children’s hospital in Moscow.

(when slide animates into demand arrows):
And demand for our products is growing. 

 Aluminum used to make beverage cans represents more than half of our shipments today. As a fully recyclable package, the aluminum can business is growing by 4-5%, particularly in emerging markets such as Asia and South America.

 High-End Specialties, which represents about 13% of our shipments today is also a growing market for Novelis—at a rate of  around 6% as more designers and engineers prefer to use our metal to reduce the weight of the electronics device and make it a more attractive product.

 Automotive, which represents about 6% of our current shipments, is the largest growing market for Novelis as more and more auto makers are increasing the use of aluminum in vehicles to make them lighter in weight, more fuel efficient and better performing. We expect around a 25% compound annual growth rate over a five year period for aluminum in automotive.






oanding For

i



Presenter
Presentation Notes
Our high quality and exacting manufacturing standards consistently exceed the stringent requirements of major consumer brands.
 
And, we are committed to growing by delivering the material solutions our customers need. Pictured here is recent progress  what will be the world’s largest aluminum recycling operation in Nachterstedt, Germany – a $250 investment. 
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In total, we have invested more than $1.7 billion over the past three years in rolling, finishing and recycling operations to meet the growing demand for rolled aluminum in our premium markets. 

We are investing in the following:

   Around $380M in our operations in Brazil to expand our rolling and recycling capabilities and to add a coating line for can end stock.

Around $400M in Korea to expand our hot and cold rolling and recycling capabilities

A $100 million greenfield expansion for heat treatment capabilities for automotive sheet in China 

Around $200M in the US also for finishing automotive sheet 

In total, our global expansions will grow our capacity by 50 percent in order to meet the growing demand for our premium products
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We recently opened our global Research & Technology center in Kennesaw, GA, which is just north of our global headquarters in Atlanta. At this center we are developing:
Innovations for cars based on deep partnerships with automakers and geared to help them meet new fuel economy standards while consumers enjoy high performance, durability and safety
Innovations in architecture– using aluminum to make a building more sustainable and stunning
Innovations in consumer electronics- determining the new devices of the future and how aluminum can be used to make them lighter in weight and more attractive. 
Innovations for beverage cans including cans made from up to 100% recycled metal, new coatings and new shapes including bottles
Additionally we have 5 satellite R&T centers to support our global footprint.



Novelis is a Catalyst for Innovation
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Our scientists and technicians work in partnership with some of the world’s great companies to shape Novelis aluminum into the most sophisticated products in use today. We help make cars more responsive, drinks more refreshing, buildings more beautiful and electronics more attractive than they ever could be without Novelis aluminum.

Our team is creating new innovations for the next generation of vehicles such as the all-new Range Rover pictured here, the world’s first SUV with a lightweight all-aluminum body.
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In our global R&T centers, we recently developed the Novelis evercan – the industry’s first certified can body sheet with a guaranteed recycled content of 70 percent. With an ultimate goal of producing a 100 percent recycled content can, this is a big step for Novelis and for the aluminum industry.
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Our customers and industry associations are taking note of our innovation and have honored us with recognition including:
Platts Global Metals Company of the Year
Platts CEO of the Year
American Metal Market Environmental Stewardship Award
3 European Aluminium Awards for Innovation in the architecture and automotive markets
Rexam Supplier of the Year and Rexam Way Award
The BMW Supplier Innovation Award
Alufoil 2012 Award
Logan Aluminum Mill of the Year 
And three recent honors for our CEO, our Chief Financial Officer and our General Counsel for their innovation in leadership.
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We’ve made significant progress on all of our targets, especially our recycled content. We started with 33 percent recycled content in 2010 and are now operating at roughly 43 percent. We are in clear sight of reaching our 50 percent target by 2015 and 80 percent by 2020. 



Prohibitive Items Found in UBC Packages

s Hypodermic needles
n fertilizers
m oxidizers
s filled aerosol containers
a Lead (Pb)
s Radioactive materials
s Automatic disqualifications
** Wood, plastic, glass, steel, rubber, excessive dirt / sand,

©2013 Novelis Inc.

Not just aluminum, Novelis Aluminum.™



Tracking Methods

s Moisture Testing
= We adhere to the industry standard of 4 back to 2
= We moisture test 100% of received loads

m Seperation
= Pre Shredder-Magnetics

= Air Knife Separation for both Ferrous and Non Ferrous
heavies and light plastic

= Screen separation for dirt and sand

All separation points have catch bins. All are weighed. All are tracked. All are subtracted from total consumption by month &
reported as part of overall recovery.

= De-Coating-removal of paint, syrup, oil and organics

©2013 Novelis Inc.



UBC-Heavy Moisture

©2013 Novelis Inc.



Non UBC fallout
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Yield Loss

s Unplanned De-Coating Downtime

= Measured by using thermocouples in the de-coating process to extinguish
the flame if organics are present causing over-temp for pre-designated
time. Extinguishing the de-coating heat source is preventive in protection
of the equipment and potential fire loss.

s Unplanned Equipment Downtime

= associated with substandard quality inputs processed through the
shredders & de-coating process. Downtime is captured in multiple
gathering tools & systems. De-baling & shredding downtime is captured
based on Ibs per hr throughput & variation causes attributed by
substandard quality inputs. P.I. Process Intellution records weight based on
speed & a known measured quantity across a load cell (weight x speed).

©2013 Novelis Inc.



Heavy Dirt
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UBC-plastic
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What Causes Equipment Problems?

m Excessive Moisture

= Causes inputs to feed poorly & allow fines generated in the shredding
process to mix with dirt & sand. It in turn plugs grates causing plugging in
the shredding process. It also causes plugging in downstream separation
in turn causing over-temp in de-coaters when the increase in organic is

dried & burns.

s De-Baler Damage
= Downtime
= De-baler / Shredder explosion (elevated if oxidizers are present)

m De-Coater Damage
= Downtime - Belts, Drives, Rollers, & Ductwork

= De-coater fires are very hard to extinguish due to the heat & chemistry is
often one of high Mg content that cannot be fought with water.

©2013 Novelis Inc.



UBC-heavy trash
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Heavy Plastic-Detergent Bottles

©2013 Novelis Inc.



Novells

Not just aluminum, Novelis Aluminum.”
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In summary, we believe that all of these factors set us apart. Aluminum is an incredible metal, with very special properties, but it’s what we do with aluminum that makes it precious.

Thank you.
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