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Demand for Funds
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Cash Flow Assumptions

Federal Cap grant reduced by 25% each year and no
more cap grant by SFY19

Continue to offer S95M annually
All loans are 20 year at base interest rate
Quarterly disbursements based on past loan
performance.

— 34.4% by year 1

— 81.3% by year 2

— 100% by year 3

— Year 4 no activity

— Year 5 repayment begins



Summary of Cash Flow Projections

Account 727 Balance

SRF Balance
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Summary

e Our goal is to reduce our cash balance down
to a range of $S30-S40M.

* Based on existing loan commitments, we
should reach this cash balance in 2018.

* We will be tracking closely and adjust
accordingly.



30 Year loans?

CWA amended in 2014 to allow 30 year loans
Would need to change WAC and RCW
Should WA offer 30 year loans?

Should we only offer 30 year loans to Hardship
borrowers?

What is the long term impact on the revolving
fund?



30 Year Loans

Pros Cons

* Another tool to make * Impact on long term fund
projects more affordable. sustainability.

* Can earn slightly more * Possible Difficulty of

interest. (30 year bond rates changing the Statute.
v. 20 year bond rates)
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Cash balance if NO 30 year loans

Projected Ending Balance

LST/T/E
L ¥T/IIT
L YT/t
L ve/T/E
L €C/T/TT
L E€T/T/L
L €C/T/E
e/t
Lzt
| ze/T/e
L TT/IAIT
LT/
L TT/T/E
L 0T/T/TT
L 0T/T/L
L 0T/T/€
L 6T/T/TT
L6T/T/L
L 6T/T/€
L 8T/1/1T
L 8T/T/L
L 8T/T/€
L LT/T/TT
L LT/T/
| LT/T/E
L 9T/T/TIT
L 9T/T/L
| 9T/T/€
L ST/T/TT
L ST/T/L
L ST/T/€
L YT/T/TT
L VT/T/L
L PT/T/E
L ET/T/TT
EL/T/L

$250 M

$200 M

$150 M

$100 M

$50M

=
wr




Cash balance if 100% 30 year loans

Projected Ending Balance
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We need a longer time horizon

* The impacts of offering 100% 30 year loans
are minimal in the next decade.

— (> S7M total over 10 years)

 The real impact of 30 year loans won’t be felt
in the fund balance for 30-40 years into the
future.

e We need to look far into the future.



Long Term view 100% 20 year loans
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Long Term view 10% 30 year loans.
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Long Term Impacts

* 100% 30 year loans have unacceptable
Impacts.

* 10% 30 year loans would have an impact on
perpetuity.

 Compare this loss to the value of an additional
financing tool.



