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Contact Information

Daniel Thompson
Department of Ecology
Water Quality Program
PO Box 47600
Lacey WA 98504-7600
Phone: 360-407-6510
Email: 
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Criteria

Population <25,000 paying for the project

Without subsidy the project will result in 
sewer fees of >2% of the Median Household 
Income (MHI) of the community

No maximum MHI

Existing sewer fee does not affect analysis
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Subsidy

Only for existing residential need

Not for growth

Not for industrial, large commercial, or 

institutional customers
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Financial Hardship Analysis Basis

Basis of the hardship analysis
Current costs of the system + the project 
costs
Examine the impact on existing residential 
ratepayers
•Assumes no growth
•Assumes all Ecology funding requested is covered 

with a standard 1.5% interest rate, 20-year loan
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Information Needed for Analysis

Total Costs Requested From Ecology

Design Costs Needed From Ecology

Annual Debt Service From Committed Non-Ecology Loans for Project

Annual Facility Costs, Including Existing Debt Service

Existing Population of Area Served by Project

Design Population of Area Served by Project

Existing Residential Equivalent Residential Units (ERUs)

Existing Commercial/Industrial/Institutional ERUs

Annual MHI of Project Area
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Subsidy Options and Limits

Subsidy Options

Centennial grant

Forgivable principal loan

Further reduced interest rates—down to 0%

Limits

$5M grant/forgivable principal loan per project



Slide 8 SFY18 Applicant Workshops – Funding Programs Overview

Interest Rates & Subsidy Eligibility

Sewer Fee ÷ MHI = <2% 2%-3% 3%-5% >5%

Hardship Designation: Non-hardship Moderate Elevated Severe

20-year Loan Rates: 1.5% 1.0% 0.5% 0%

Grant/Forgivable Principal
Loan Eligibility:

Not eligible 50%
($5M cap)

75%
($5M cap)

100%
($5M cap)
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Financial Hardship Form

Must complete the Financial Hardship form in 
EAGL in order to be considered for eligibility

Access the form via the Subcategory Form
Answer YES to the question, “Is this a wastewater facility project that 

includes Construction tasks for which you are seeking funding and is the 
population of the community that will pay for the project less than 25,000 and
do you want to be considered for Financial Hardship subsidy?”
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Financial Hardship Form Sections

Roles and Responsibilities

Other Secured Funding (Grants and Loans)

Estimated Annual Facility Costs

Population of Area Served by Project

Number of Existing Ratepayers

Monthly Sewer Fees

Median Household Income (MHI)
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Roles and Responsibilities
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Other Secured Funding
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Estimated Annual Facility Costs

Only include the costs for those paying for the project
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Population Served by Project

 Only include the costs for those paying for the project
 If the project does not accommodate growth, make that clear
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Existing Ratepayers

 “Residential” = single family, multifamily, local public facilities, and small 
commercial customers
 “Small commercial” = <3,500 gallons/day and <$100,000 annual gross income

 A single family residence = 1 ERU
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Monthly Sewer Fee & MHI

MHI via Funding Guidelines or approved Income Survey
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